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Negotiation process — Bulgaria- Chapter
“Agriculture”

m The negotiation position was submitted by the
Bulgarian side in July 2001.

m 21 March 2002 — the Chapter was opened for
negotiations ;

m January and September 2002 — additional
information to the negotiation position on
veterinary and phytosanitary issues was
submitted;

m 20 December 2002 — veterinary and
phytosanitary part was closed;




Negotiation process — Bulgaria-
Chapter “Agriculture”

B October 2002 — additional information
to the negotiation position was
submitted covering Common
Agricultural Policy.

m October 2003 — technical consultations
with the Commission were held on the
technical aspects of negotiations




Negotiation process — Bulgaria- Chapter
“Agriculture”

m 06 February 2004 — additional information was
submitted to the negotiation position in relation to
CAP and rural development;

m 10 February 2004 r. The European Commission
presented the financial framework for Bulgaria
and it was approved by the Council on 22 March
2004;

m Additional information covering statistics and
new arguments in support of our requests was
presented on 23 March and 16 April 2004.




What was negotiated?

m In the financial framework for
Bulgaria the sum for agriculture

amounts to 1,552 billion Euro for
the period 2007-2009.:

¢Direct payments— 431 min. euro;
+Market support — 388 min. euro;

sRural development — 733 min.
euro.




Negotiations were held on the
basis of:

m EU legislation before the 2003 Reform, taking into
account new elements resulting from the reform;

m The Methodology used by the European
Commission in the negotiation process with EU -10;

m Statistical data for production and processing of
agricultural products in the specific sector in
Bulgaria.




DIRECT PAYMENTS

Phasing-in of direct payments

m In Bulgaria direct payments are introduced in accordance
with the following scheme as a percentage of the then
applicable level of such payments in the Community as
constituted on 30 April 2004:

— 25 % in 2007,
— 30 % in 2008,
— 35 % in 2009,
— 40 % in 2010,
— 50 % in 2011,
— 60 % in 2012,
— 70 % in 2013,
— 80 % in 2014,
— 90 % in 2015,
— 100 % as from 2016.




FINANCIAL ENVELOPE

m The amount of direct payments is closely related to
the reference period;

® The European Commission defined the most recent
historical period. The same approach was used with
newly acceded EU-10;

m The calculation of quotas and reference quantities
was based on the reference period of 3 or S years
depending on EU acquis and the Methodology for
the negotiations with EU-10 issued on 30 January
2002-Issues paper;

m For Bulgaria the reference period was 1998-2002
for sectors with S year reference period, and
respectively 2000-2002, for sectors with 3 year
reference period, for some sectors 2003 was
included.




Annual financial envelope

m It is the sum of the funds that would be
available in respect of the calendar year
concerned for granting direct payments in
the new Member State,

m Formed according to the relevant
Community rules and on the basis of the
quantitative parameters, such as base areas,
premium ceilings and maximum guaranteed
quantities, specified in the Act of Accession
and subsequent Community legislation for
each direct payment.




Single Area Payment Scheme

m The single area payment i1s made once
a year;

m [t 1s calculated by dividing the annual
financial envelope by the agricultural
area of each new Member State;

m There 1s no obligation to produce or to
employ the factors of production.
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Agricultural Area

m For Bulgaria and Romania, the agricultural area under the
single area payment scheme is the part of its utilised
agricultural area which is maintained in good agricultural
condition, whether in production or not, where appropriate
adjusted in accordance with the objective criteria to be set
by Bulgaria or Romania after approval by the Commaission.

m UTILISED AGRICULTURAL AREA (UAA)=Arable land
+Permanent crops +Kitchen gardens +Permanent grassland

(as established by the Commission (EUROSTAT) for its
statistical purposes).




Calculations for Bulgaria

UTILISED AGRICULTURAL AREA (UAA)REDUCED
(WITHOUT OVERLAPPING) BY:

Holdings with agricultural area under the minimum
size (less than 1 ha UAA or less than 0.5 ha for
permanent crops);
Parcels under 0.1 ha;
Permanent grassland, which is not in good agricultural
conditions.

=LAND IN GOOD AGRICULTURAL CONDITION,
ELIGIBLE UNDER SAPS

The areas which are not in compliance with the good agricultural conditions criteria
are excluded from the total area of permanent grassland. These are the areas, which
have not been systematically used as pastures during the last years, with a
considerable coverage of shrubby plants, with grass not suitable for grazing, as well as
rocky terrains and bare areas. These areas should not be considered as eligible areas
for support under SAPS. Therefore the excluded areas have been determined on the
basis of objective physical criteria.
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Minimum Ssize

The minimum size of eligible area per holding for
which payments may be requested is 0,3 ha.

However, any new Member State may decide, on the
basis of objective criteria and after approval by the
Commission, to set the minimum size at a higher level
not exceeding 1 ha.

In Bulgaria

® Minimum size per holding -0.5 ha for permanent crops,
incl.vineyards;

2 1.0 ha for all other crops
# Minimum size of eligible parcel — 0.1 ha
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SAPS in new Member States

m The Single Area Payment Scheme was
chosen by all new member states, with the
exception of Malta and Slovenia;

® The minimum holding size in all new
member states is 1 ha with the exception of
Cyprus — 0,3 ha.




Good agricultural and
environmental condition-check

® Soil erosion:

Protect soil through appropriate measures

Standards:

— Minimum soil cover-Compulsory standard-Reg.73/2009

— Minimum land management reflecting site-specific conditions - compulsory

— Retain terraces — optional standard — Regulation 73/2009

m  Soil organic matter:

Maintain soil organic matter levels through appropriate practices

— Standards for crop rotations where applicable- optional standard

— Arable stubble management — Compulsory standard

®  Soil structure:

Maintain soil structure through appropriate measures

— Appropriate machinery use - optional

® Minimum level of maintenance:

Ensure a minimum level of maintenance and avoid the deterioration of habitats
— Minimum livestock stocking rates or/and appropriate regimes-optional standard
— Protection of permanent pasture - compulsory

— Retention of landscape features — compulsory — including where appropriate hedgey
ponds, trees in line

— Avoiding the encroachment of unwanted vegetation on agricultural land
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Period of application of SAPS

For Bulgaria

m the single area payment scheme was available
for a period of application until the end of
2009 with the possibility of renewal twice by
one year at the new Member State's request.

m As a result of the Health Check(2008) the
period could be prolonged until 2013.
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Arable crops

m Bulgaria has base area of arable crops
(cereal,oil and protein crops) of
2 625 258 ha, on the basis of 2000 — 2002
reference period;

m Average arable crops yield 2,9
tonnes/ha-reference period 1998-2002.

[Tonckure KyJITypH BKIIIOUBAT:

3bpHeHH KYJATYPH: TBbP/a MIIICHNUIIa, OONKHOBEHA MIIIEHUIA, PBHXK, CIEMUK,
OBec, IIapeBHIla, COPTo, OaKia, apeBuIla;

MacaogaiiHu KyJITYpH: cos, panuua, cabH4orien; [porennoBu Kyarypu:
rpax, ¢acyn, ciajaka Bbia4aHka; JIeH: meHeHo ceme.

Ba3oBara nJiowy 3a cTpaHarta ce U34MCIIABa KaTO CPEAHOAPUTMETUYHA HA
IUIOIINTE 3aCETH C TIOJICKU KYJITYpH Mpe3 peepeHTHHS TePUO/I.

Cratuctuueckute nannu 3a bearapus ca: 2000r. — 2663491 xa, 2001r —
2541558 xa, 2002 — 2670726 xa. CpeqHoapuTMETUYHATA € TOYHO 2 625 258
xa.

PedepenTHHTE 100MBH Ce N3YUCIIABAT KaTO CPEeIHA HA MeIUaHaTa Ha 3-Te
TOJIMHHU, OT NETTE HA-TIOCIEAHN TOANHH, 32 KOUTO UMa JaHHH. OT TO3U
NEPUOJI CE M3KITI0YBAT TOJMHATA C Hali-HUCHK U TOJMHATA C Hali-BUCOK JTOOUB.

Cratuctuueckure nanHu 3a bearapus ca: 1998r. — 2,698 1/xa, 1999r. — 3,056
1/xa, 2000r. — 2,613 1/xa, 2001r. — 2,897 1/Xxa 1 2002r. — 3,163 1/xa.
H3xirouBat ce roguHara ¢ Hali-HUCBHK noouB — 2000r. 1 roguHaTa ¢ Hali-BHCOK
no6uB — 2002r. [TonyyaBa ce cpenen no6us ot 2,883 1/xa. B pesynraT Ha
npoBeaeHute pazropopu EK npue namiero uckane 3a pedepenteH 100UB OT
2,9 1/xa.
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Durum wheat and leguminous

® We have 7 traditional production
zones for durum wheat;

u Bulgaria has 21 800 ha guaranteed
area for traditional production of
durum wheat

® The guaranteed area for leguminous
is 18 047 ha —reference period 2000-
2002.

KpI/ITepI/II/ITe 3a MMPU3HAaBaHC HA TPAAUIIUOHHHU IIPOU3BOJACTBCHH 30HHA 34
TBbP/JAa NNIEeHUIAa ca:

*TBbpaaTa mmeHuna TpssOBa 1a ce MPOM3BEkKIA, 3a 1a CE U3IOI3Ba KaTo
CYypOBHHA 32 IPOU3BOACTBOTO HA MaKapOHEHU U31eus — 73% CTHhKIOBUAHOCT
(KauecTBEH KpUTEpHUi);

*Jla e HanuIE MPOU3BOACTBO MOHE Npe3 nociaeaaute 20 roauHu;

[ Ipon3BOACTBOTO Ha TBHP/Ia MIIICHUIIA BB BCEKH OT PETHOHHUTE TPSIOBa /1a €
noHe 2 % oT 00IIUTE TUIOIIH ChC 3bPHEHH KYJITYpPH B PETHOHA.

II'spBOHAaYaIHOTO UCKaHE HAa bbarapus 3a rapaHTHpPaHAa IJIOLL 32
TPAJMLIMOHHO NPOU3BOJCTBO HA TBBP/JA NMIIEHUNA € B pasmep Ha 15 000
xekTapa. B Hadanoto Ha roguHara Oenle HampaBeHo HckaHe 3a 21 800
XeKTapa, KoeTo Oelle U3ILsIo MPHUETO.

Cnen pedopmara na OCII npe3 2003r. oTnagHa cnenuaiHaTta noMoly 3a
TBBpJIa MILIEHUIIA B pailoHHU ¢ J0Ope yCTaHOBEHO IPOU3BOJICTBO. 3aTOBA
bbearapust oTTernu UCKaHETO CH 3a ONpEeIsIHE Ha pailoHu ¢ 100pe
YCTaHOBEHO IIPOMU3BOJCTBO Ha TBBHpAA niieHuna B pazmep Ha 50 000 xekrapa.

B HayanoTo Ha roguHaTa Oele HampaBeHO UCKaHe 3a rapaHTHpaHa IUIoN] 3a
MPOU3BOJICTBO Ha 0000BHU KYJITYPH — Jiella, HaxyT U ¢uu. Bs3 ocHOBa Ha
pedepenten nepuoa 1998 — 2000r. Gerie norckana rapaHTUpaHa IO OT
43443 xexrapa. CTaTUCTUYECKUTE JaHHU 3a TO3U nepuof ca: 1998r. - 44102
xa, 1999r. - 38310 xa, 2000r. - 33921 xa, cpeqHOAPUTMETUYHO KOJIUYECTBO OT
38777 xa. EBporieiickaTta KoMucHs onpesiesid pedepeHTEH Mepuo 3a
6000BuUTE KyITypH nociaeaaute Tpu roaguau — 2000 — 2002r.
Craructnueckure qaHHu 3a To3u nepuof ca: 2000r. - 33921 xa, 2001r. -



Rice

m Bulgaria is added to the list of rice
producing countries;

m National base area 4166 ha;

m Bulgaria receives in its financial
envelope additional payment for
rice 345.225 euro/ha, based on
average yield of 4.603 t/ha.

Hamuonannara 0a3oBa 1041 3a Opu3 CC OIPCACIIA Bb3 OCHOBA HA
ocCJieTHATA rojauHa, 3a KoaTo uMma gaHuu. 3a bearapus Tosa e 2002r., 3a
KOSITO CTaTUCTHUKATa JaBa ruiont oT 4166 xa.

JIOmBJIHATEITHOTO TUTaIane 3a opu3 Oerre BpBeAcHO ¢ pepopmara Ha OCII
npe3 2003T. 1 He Mo UIeKH Ha JoroBapsiHe. OnpeneneHusT cpejeH J001B OT

4.603 T/XA mpeacTaBnsABa cpeaHa apUTMETHYHA OT cpeaHuTe noousu 3a 2000,
2001 1 2002r., crorBeTHO 4.7, 4.8 u 4.31 1/ xa.
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Sugar

> Total annual quota for white sugar - 203 500
tonnes, including:

v A quota for production of white sugar from
sugar beet -4 320 tonnes of white sugar;

v B quota for production of white sugar from
sugar beet-432 tonnes of white sugar;

v Quota for production of white sugar from
unrefined sugar cane from preferential
import -198 748 tonnes of white sugar.

> Total annual quota for production of isoglucose
- 56 063 tonnes (determined on the basis of 42%
fructose of dry matter)

20



Fruit and vegetables

m National threshold for tomatoes for processing
- 156 343 tonnes

m National threshold for peaches for processing -
17 843 tonnes

m National guaranteed area for nuts - 11 984 ha

HanmoHaJieH npar 3a J0MaTH, NpeJHA3HAYEHH 32 IpepadoTKa

B O6mara no3unus Ha EK ce onpeneast npar 3a bbarapus 3a npepatotka
Ha JoMaTH B pa3Mmep Ha 156 343 Tona.

CprinacHO METOJOJIOTHSTA MPU BOJECHE HA MPETOBOPUTE KaTo pedepeHTeH
MEePHUOJ] 3a OINpEACNTHe Ha HAIMOHATHHS Tpar 3a IpepadoTka Ha JOMaTh
cienBa Aa ObAAT B3ETH HAW-OJM3KUTE TP MAPKETUHTOBH TOJWHH, 3a KOWTO
CTpaHaTa uMa O(pHUIMATHU UCTOPUIECKH JTaHHHU.

B Ta3u Bpwp3ka B Ob6mara mosunus Ha EK ot 3 ronm 2004r. 3a pedepenten
nepuon ca Bzetn 2000/2001, 2001/2002 u 2002/2003 MapKETUHTOBH TOJIUHHU.
3a To3u mepwon bearapws € mpemocTaBuia clegHaTa  oduIMamHa
CTaTHCTHUYECKa WH(OpMAIU 3a KOJWYECTBA JOMATH, TMPEIOCTaBeHH 3a
npepadoTKa:

2000/2001 — 130 000 T.
2001/2002 — 152 796 .
2002/2003 — 197 610 .

IIpn wn3umcieHne Ha mpara ce B3UMa CpPEeJHOAPUTMETHYHATA CTOMHOCT Ha
naHHuTe ot Tpute roguHu (160 135 ToHa), KOSTO CHIIIACHO METOAOJIOTHUsATA CE
YMHOaBa ¢ KOe(UUHUEHT 3a Kopekuus B pa3mep Ha 1.0277, uan nosydyeHus
pesyarar € 164 571 ToHa.

Twit kato bearapus e 3asBuiia, uye Hax 95 % oT gomaTuTe 3a TpepaboTka ce
M3MOJI3BAT 3a MPOIYKTH, KOUTO JIaBaT MPaBO Ha MOMOIIl, IParbT 3a JOMaTH 3a
npepaboTka € ompeneneH B pasMep Ha 95 % OT KopurhpaHarta cpenHa

aputMeTnyHa cToMHOCT (164 571). nu HauMOHAIHUAT Mpar € B pa3Mep Ha
184 247
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Wine

m Bulgaria has been classified in two wine zones — C 11
and C IIIa.This classification reflects the tradition in
oenological practices apllied. Adding sugar is
traditional in BG.

New planting rights -1,5 % of the existing vine
potential.

Wine and spirit drinks produced in BG — the labels can
be in Bulgarian and other Community languages.
Geographical indications and specific traditional
denominations can be transcribed in another official
language.

*EC npenyiara buarapus na 6bae kiacuduiupana B IBe JIO3APCKH 30HU:

- CII — CeBepen ObATapcKu J03apcku perroH ~JlyHaBcka paBHHHA, V3TOUCH
no3apcku  peruoH  “UepHomopckm pernoH’m [logOankaHCKM — pPErvoH
“JlonuHaTta Ha po3UTE”.

- CIIla — octanasiata 4acT OT TEpUTOPUATA HA CTPAHATA.
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Tobacco

® The national quota for tobacco
production is 47 137 tonnes, divided
between varietal groups as follows:

I Flue cured (Virginia): 9 023
tonnes;

I1 Light air cured (Burley): 3 208
tonnes

V1 Basmi: 31 106 tonnes

VIII Kaba Kulak: 3 800 tonnes
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Milk and milk products

m Reference period 2000-2002
®m Quota - 979 000 tonnes

(722 000 tonnes deliveries to dairies and
257 000 tonnes direct sales);

Restructuring reserve - 39 180 tonnes;It will
be released in 2009 in case that the
quantities for processing increase as a result
of decrease of on farm consumption —both
human consumption and feed.
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Beef

m 90 343 rights for special male premium

m 16 019 suckler cows

m 22 191 rights for slaughter premium adult animals
and 101 542 calves

m Additional payments 380 172 euro
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Sheep and goat meat

m 2 058 483 premium rights in the
sector

m Additional payments - 2 176 155
euro
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Complementary national direct
payments

m Bulgaria has the possibility, after
approval by the Commission to top-up
direct payments from the national budget

by 30 % above the level of direct

payments applied in the respective year,
2010 1. — 50%

m Top-up/CNDPs are available only for
direct aid schemes existing in EU
legislation within the limits of the
respective scheme.
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Transfer from rural development money

m Complements to direct payments from RD funds:

m Support may be granted to farmers eligible for
complementary national direct payments or aids under
Article 143c of Regulation (EC) No 1782/2003 .

The Community contribution to support granted under
RD funds in Bulgaria or Romania in respect of each of
the years 2007, 2008, and 2009 shall not exceed 20 %
of its respective annual allocation. However Bulgaria
or Romania may decide to replace this 20 % annual
rate with the following rates: 25 % for 2007, 20 % for
2008 and 15 % for 20009.




Direct payments and CNDPs




Direct payments and CNDPs

Direct Payments and CNDPs
CNDPs

Total Direct Payments

. Transfer of Rural Development money + transferred
Direct Payments Rural

Development
money
national budget

5

2007 202 097 000,00 48 428 890 12 107 222 60 536 112,00 262 633 112,00
2008 248 882 000,00 ¢ 13 172 658 65 863 291,00 314 745 291,00
2009 289 797 000,00 40 7289 160 36 445 800 326 242 800,00
2010 336 041 000,00 0,00 0,00 336 041 000,00
2011 416 372 000,00 0,00 0,00 416 372 000,00
2012 499 327 000,00 0,00 0,00 499 327 000,00
2013 580 087 000,00 0,00 0,00 580 087 000,00
2014 660 848 000,00 0,00 0,00 660 848 000,00
2015 741 606 000,00 0,00 0,00 741 606 000,00
2016 814 295 000,00 0,00 0,00 814 295 000,00

Total 2007-
2016 4786 954 000,00




DP/CNDPs




Per ha payment in BG




State aid in agriculture

m Bulgaria had to notify the Commission about the
implemented state aid until 4 months after accession if
it wants to keep implementing it;

The European Commission makes an assessment
according to state aid rules;

The aid is classified as existing state aid and can be
applied within 3 years’ period after accession. After the
end of the 3 year period a new notification is submitted
in compliance with the strict state aid rule and cannot
be applied before the approval of the Commission.
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